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our measures, the rate of exchange would tend strongly towards the rate we had decided to maintain, and would only diverge from it under the pressure of real economic forces.
A nation that possessed a fairly satisfactory standard of value might well hesitate to expose itself even temporarily to the evils of an inconvertible standard, but no such argument applies in the case of India. We already labor under difficulties which are quite as great as those to which an inconvertible paper standard would expose us. The prospect of being unable for a time to effectively establish the gold standard need not, therefore, deter us from the attempt to do so if we see a prospect of success in the future.
13.  It is also possible that under certain conditions of trade there might be more gold brought to the Mint and put into circulation than was required for ordinary use as currency.
In that case the public would get rid of the gold coins by paying them into the Government Treasuries. Gold might accumulate in these Treasuries, and the Government could not in practice relieve the Treasuries by forcing gold coins on persons who preferred to receive payment in silver.
The proper remedy for any such accumulation of gold would be for the Treasuries to pass the gold coins into the Paper Currency Reserve, which could absorb several millions without difficulty, and the Paper Currency Reserve could be relieved, when necessary, by remitting the gold to England in payment of debts, its place being taken by silver rupees.
No serious difficulty arising from an over-supply of gold coins need,, therefore, be feared.
14.  It is important to  consider what the additional demand  for gold would be, owing to the  establishment of  a gold standard in India.
Taking the active circulation at Rx. 115,000,000, I think that gold coins to the value of one-fifth of that amount would be an ample proportion of the active circulation for the purpose of maintaining the gold standard. This would be Rx. 23,000,000 worth of gold, or, say, 15,000,0000 pounds sterling. I believe that the gold standard would be maintained effectively with a smaller amount of gold, and that gold in excess of ^15,000,000 in the active circulation would be unnecessary and might be a source of positive inconvenience. When we had arrived at normal conditions the yearly additions of gold required for the active